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Ostomy NSW Limited ABN 92 003 107 220

Note
Revenue 2
Cost of goods traded
Gross surplus
Other income
Insurance claim recovery
Government Covid-19 subsidies
Employee benefits expense 3a
Depreciation and amortisation expense 3a
Costs associated with fire 3a

Finance costs

Freight and cartage

Fundraising and nurse support expense
Other operating expenses

Profit before income tax

Income tax expense

Profit for the year

Other comprehensive income
Items that will not be reclassified subsequentiy to profit or loss:
Gains on revaluation of non-current assets, net of tax

ltems that may be reclassified subsequently to profit or loss:

Fair value gains/(losses) on available-for-sale financial assets, net of
tax

Other comprehensive income for the year
Total comprehensive income for the year

Total comprehensive income atiributable to members of the entity

2020 2019
$ $
14,301,312 14,028,258
(13,028,952) (12,856,909)
1,272,360 1,171,349
64,865 99,926
499,000 :
69,890 :
(758,551)  (733,891)
(19,036)  (17,140)
(525,141) :
(332,802)  (311,447)
(49,826)  (49,509)
(221,408)  (185.814)

(649)  (26,526)
© (649)  (26,526)
(649)  (26,526)
(649)  (26,526)

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2020

ASSETS

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Cther assets

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Other assets

Property, plant and equipment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Trade and other payables
Other liabilities

Provisions

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Other Liabilities

Provisions

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained eamings
Reserves

TOTAL EQUITY

Note

~N & o

10
11

10
11

2020 2019
$ $

1,926,581 977,792
587,954 1,104,698
87,974 485,562
23,167 -
2,625,676 2,578,052
450 450
1217407 1,219,671
1,217,857 1,220,121
3,843,633 3,798,173
1,369,109 1,347,281
31,733 25,414
137,503 129,734
1,638,345 1,502,429
54,430 44,337
54,430 44,337
1,892,775 1,546,766
2,250,758 2,251,407
2,250,758 2,251,407
2,250,758 2,251,407

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

iN
Financial
Retained Assets Revaluation
Note Earnings Reserve Surplus Total
$ $ $ $
Balance at 1 July 2018 2,277,933 - - 2,277,933
Comprehensive income
Profit (loss) for the year (26,526) - - (26,526)
Other comprehensive income for the
year:
- net fair value gains on available-
for-sale financial assets - - . -
- gains on revaluation of land and

buildings - - - -
Total other comprehensive income - - - -
Total comprehensive income
attributable to members of the
entity for the year (26,526) - - (26,526)
Balance at 30 June 2019 2,251,407 - - 2,251,407
Balance at 1 July 2019 2,251,407 - - 2251407
Comprehensive income
Profit {loss) for the year (649) - - (649)
Other comprehensive income for the
year:

- net fair value gains on available-
for-sale financial assets - - , -

- gains on revaluation of land and
buildings - - - .

Total other comprehensive income - - - -

Total comprehensive income
attributable to members of the
entity for the year (649) - - {649)

Transactions with owners, in their
capacity as owners, and other
transfers - - - -

Transfer on sale of asset - - - -

Total transactions with owners and
other transfers . i = .

Balance at 30 June 2020 2,250,758 - - 2,250,758

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Note 2020 2019
$ $

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from government and customers 15,452,929 13,552,485
Other receipts
Payments to suppliers and employees (14,445,972) (14,028,106)
Interest received 7,725 12,912
Finance costs
Net cash generated by/(used in) operating activities 1,014,682 (462,709)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Payment for property, plant and equipment (65,893) (3,275)
Proceeds from sale of available-for-sale investments -
Payment for available-for-sale investments -
Payment for financial assets at fair value through profit or loss - -
Payment for intangible assets - -
Payment for held-to-maturity investments - -
Net cash (used in¥generated by investing activities (65,893) (3,275)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of finance lease commitments -
Increase in finance lease commitments - -
Net cash generated by/(used in} financing activities - -
Net increase/(decrease) in cash held 948,789 (465,984)
Cash and cash equivalents at beginning of financial year 977,792 1,443,776
Cash and cash equivalents at end of financial year 4 1,926,581 977,792

The accompanying notes form part of these financial statements.
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Ostomy NSW Limited ABN 92 003 107 220

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Preparation

Ostomy NSW Limited applies Australian Accounting Standards — Reduced Disclosure Requirements as set
outin AASB 1053: Application of Tiers of Australian Accounting Standards and AASB 2010--2: Amendments
fo Australian Accounting Standards arising from Reduced Disclosure Requirements.

The financial statements are general purpose financial statements that have been prepared in accordance
with Australian Accounting Standards — Reduced Disclosure Requirements of the Australian Accounting
Standards Board (AASB) and the Ausfralian Charities and Not-for-profits Commission Act 2012. The
company is a not-for-profit entity for financial reporting purposes under Australian Accounting Standards.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in
financial statements containing relevant and reliable information about transactions, events and conditions.
Material accounting policies adopted in the preparation of these financial statements are presented below
and have been consistently applied unless siated otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis
and are based on historical costs, modified, where applicable, by the measurement at fair value of selected
non-current assets, financial assets and financial liabilities. The amounts presented in the financial
statements have been rounded to the nearest dollar.

The financial statements were authorised for issue on 8 October 2020 by the directors of the company.
Accounting Policies
a. Revenue

Ostomy NSW Limited receives non-reciprocal contributions of assets from the government and other
parties for zero or a nominal value. These assets are recognised at fair value on the date of
acquisition in the statement of financial position, with a corresponding amount of income recognised
in profit or loss.

Fees paid by company members are recognised as revenue at the time of receipt.
Donations, bequests, raffles and other income are recognised as revenue when received.

Interest revenue is recognised using the effective interest method, which for floating rate financial
assets is the rate inherent in the instrument.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customer.

All revenue is stated net of the amount of goods and services tax.
b. Inventories

Inventories held for sale are measured at the lower of cost and net realisable value. Inventories
held for distribution are measured at cost adjusted, when applicable, for any loss of service potential.

Inventories acquired at no cost, or for nominal consideration, are valued at the current replacement
cost as at the date of acquisition.

c. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as indicated, less, where
applicable, accumulated depreciation and any impaimment losses.

Strata Entittement in Freehold Land or Buildings

Strata entitlements in freehold land and buildings are shown at cost, less subsequent depreciation
for buildings.
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Ostomy NSW Limited ABN 92 003 107 220

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Plant and Equipment

Plant and equipment are measured on the cost basis and are therefore carried at cost less
accumulated depreciation and any accumulated impairment losses. In the event the carrying
amount of plant and equipment is greater than its estimated recoverable amount, the carrying
amount is written down immediately to its estimated recoverable amount and impairment losses are
recognised either in profit or loss or as a revaluation decrease if the impairment losses relate to a
revalued asset. A formal assessment of recoverable amount is made when impairment indicators
are present (refer to Note 1(f} for details of impairment).

Plant and equipment that have been contributed at no cost, or for nominal cost, are valued and
recognised at the fair value of the asset at the date it is acquired.

Leasehold improvements

Leasehold improvements are measured on the cost basis and are therefore carried at cost less
accumulated depreciation.

Depreciation

The depreciable amount of all fixed assets, including buildings and capitalised lease assets, but
excluding freehold land, is depreciated on a straight line basis over the asset’s useful life to the
entity commencing from the time the asset is held ready for use. Leasehold improvements, if any,
are depreciated over the shorter of either the unexpired period of the lease or the estimated useful
lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings and building improvements 2.5%-20%
Office equipment 5% - 25%
Fixtures and fittings 5% - 20%
Computer hardware 20% - 50%
Computer software 25%
Leasehold improvements 2.5%

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are recognised in profit or loss in the period in which they arise. When
revalued assets are sold, amounts included in the revaluation surplus relating to that asset are
transferred to retained earnings.

d. Leases

Lease payments for operating ieases, where substantially all the risks and benefits remain with the
lessor, are recognised as expenses on a straight-line basis over the lease term.

€. Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
company commits itself to either purchase or sell the asset {ie trade date accounting is adopted).
Financial instruments are initially measured at fair value plus transaction costs except where the
instrument is classified “at fair value through profit and loss” in which case transaction costs are
recognised immediately as expenses in profit or loss.

Financial instruments of the company comprise cash and cash equivalents, trade receivables and
trade payables. They are expressed at fair value in the financial statements, which is at cost,
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Ostomy NSW Limited ABN 92 003 107 220

30 JUNE 2020

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

f.

Impairment of Assets

At the end of each reporting period, the company assesses whether there is any indication that an
asset may be impaired. If such an indication exists, an impairment test is carried out on the asset
by comparing the recoverable amount of the asset, being the higher of the assef's fair value less
costs of disposal and value in use; to the asset’s carrying amount. Any excess of the asset's carrying
amount over its recoverable amount is recognised immediately in profit or loss, unless the asset is
carried at a revalued amount in accordance with another Standard {eg in accordance with the
revaluation model in AASB 116). Any impairment loss of a revalued asset is treated as a revaluation
decrease in accordance with that other Standard.

Employee Benefits

Provision is made for the company’s liability for employee benefits arising from services rendered
by employees o the end of the reporting pericd. Employee benefits have been measured at the
amounts expected to be paid when the liability is setfled. Contributions are made by the company
to an employee’s nominated superannuation fund and are charged as expenses when incurred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts, if any
{none present as at 30 June 2019 or 30 June 2020).

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The
net amount of GST recoverable from, or payable to, the ATO is included with other receivables or
payables in the statement of financial position.

Cash flows are presented on a net basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to, the ATO are presented as operating
cash flows included in receipts from customers or payments to suppliers.

Income Tax

No provision for income tax has been raised as the entity is exempt from income tax under Div 50
of the Income Tax Assessment Act 1997.

Intangibles
Software

Software is initially recognised at cost. It has a finite life and is carried at cost less any accumulated
amortisation and impaimrment losses. Software has an estimated useful life of between one and
three years. It is assessed annually for impairment.

Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as a result of past
events, for which it is probable that an outflow of economic benefits will result and that outflow can
be reliably measured. Provisions recognised represent the best estimate of the amounts required
to settle the obligation at the end of the reporting period.

Comparative Figures

VWhere required by Accounting Standards, comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

Trade and Other Payables

Trade and other payables represent the liabilities for goods and services received by the company
during the reporting period that remain unpaid at the end of the reporting period. The balance is
recognised as a current liability with the amounts normally paid within 30 days of recognition of the
liability.

Page 9 of 19



Ostomy NSW Limited ABN 92 003 107 220

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

0.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial statements based
on historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current frends and economic data, obtained both
extemnally and within the company.

Key Judgements
(i  Employee bensfits

For the purpose of measurement, AASB 119: Employee Benefits defines obligations for short-
term employee benefits as obligations expected to be settled wholly before 12 months after
the end of the annual reporting period in which the employees render the related service. As
the company expects that most employees will not use all of their annual leave entitlements
in the same year in which they are eamned or during the 12-month period that follows (despite
an informal company policy that requires annual leave to be used within 18 menths), the
directors believe that obligations for annual leave entitlements satisfy the definition of other
long-term employee benefits and, therefore, are required to be measured at the present value
of the expected future payments io be made to employees.

Economic Dependence

Ostomy NSW Limited is dependent on the Department of Human Services (Medicare Australia) for
the majority of its revenue used to operate the business. At the date of this report, the Board of
Directors has no reascn to believe the Department will not continue to support Ostomy NSW Limited.
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Ostomy NSW Limited ABN 92 003 107 220

NOTE 2: REVENUE AND OTHER INCOME
Revenue

Revenue from (non-reciprocal) government grants and other grants:

- sales and medicare reimbursements

Other revenue:
- membership income

- medicare commissions

- interest received on financial assets not at fair value through

profit or loss

Total revenue

Other income

- gain on disposal of property, plant and equipment

- other revenue

- insurance claim recoveries

- govemment covid-19 subsidies
Total other income

Total revenue and other income

NOTE 3: PROFIT FOR THE YEAR
a. Expenses

Employee benefits expense:
Costs associated with fire

- inventory destroyed

- Property, plant & equipment destroyed

- leased equipment destroyed
Total costs associated with fire
Depreciation and amortisation:

- buildings

- plant & equipment

- leasehold

Total depreciation and amortisation

NOTE 4: CASH AND CASH EQUIVALENTS
CURRENT

Cash at bank
Cash on hand

Note

3a

2020 2019
$ $

13,075,894 12,953,068
13,075,894 12,953,068
859,395 707,733
358,298 354,545
7,725 12,012
1,225418 1,075,190
14,301,312 14,028,258
64,865 99,926
499,000 -
69,890 -
633,755 99,926
14,935,067 14,128,184
758,551 733,891
447,101 -
49,121 -
28,919 .
525,141 .
6,243 6,209
12,772 10,931
21 :
19,036 17,140
1,926,131 977,342
450 450
1926581 977,792
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020

Note 2020 2019
$ 5
NOTE 5: TRADE AND OTHER RECEIVABLES
CURRENT
Trade receivables 567,001 1,092,588

Provision for impairment _ -

567,001 1,092,588

Other receivables 20,953 12,110

Total current trade and other receivables 587,954 1,104,698

NOTE 6: INVENTORIES
CURRENT

At cost;
Inventory 87,974 495,562

87,974 495,562

NOTE 7: OTHER ASSETS
CURRENT

Accrued income

Prepayments 8,500 -
Rental bond 14,667 -
Other sundry

23,167 -

NON-CURRENT
Security deposit 450 450
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Ostomy NSW Limited ABN 92 003 107 220

Note 2020 2019
$ $

NOTE 8: PROPERTY, PLANT AND EQUIPMENT
Land and Buildings
Strata entitlement in freehold land and buildings: 8a
At cost 1,220,914 1,267,627
Less: accumulated depreciation (64,639) (94,976)
Total land and buildings 1,156,275 1,172,651
Plant and Equipment
Plant and equipment:
At cost 54,623 174,246
Less: accumulated depreciation (3,530) (127,226}
Total plant and equipment 51,093 47,020
Leasehold improvements
Leasehold improvements:
At cost 10,060 -
Less: accumulated depreciation (21) -
Total leasehold improvements 10,039 -
Total property, plant and equipment 1,217,407 1,219,671

Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and equipment between the beginning
and the end of the current financial year:

Land and Plant and Leasehold

Buildings Equipment Improvements
Balance at the beginning of the year 1,172,651 47,020 -
Additions at cost 2,826 53,007 10,060
Additions at fair value - - -
Disposals (12,959) {36,162) -
Depreciation expense (6,243) {12,772} {(21)
Carrying amount at the end of the year 1,156,275 51,093 - 10,039
NOTE 8a

The Board notes the following:

The strata entitlement in freehold land and buildings is recorded at cost, less accumulated depreciation. As
a result of the fact that the commercial strata building in which the company holds the unit entittement was
substantially damaged by fire and, as at balance date and the date of the financial report, the building
rectifications and repairs have not been completed, the building remains unusable. Hence, as at the date of
reporting, the asset is impaired due to the fact that the normal benefits which would arise from ownership of
the unit entittement asset are not available to the company.

The Directors believe that the building will be restored to a fully-functioning and usable condition at some
time in the future, but before 30 June, 2022,
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Ostomy NSW Limited ABN 92 003 107 220

NOTES TC THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2020
Note 2020 2019
$ $

Accordingly, as the impairment is temporary, and the underlying asset is in the process of being restored as
at the date of signing the financial report, no provision for impairment has been raised, or is considered
necessary, by the Directors.

The Board has been advised by the Body Corporate of the Strata, that the insurance company has denied
the insurance claim submitted in relation to the extensive fire and associated damage to the strata building
property. The Board has also been advised by the Body Corporate of the Strata that an independent valuer
has provided a report to the Strata Manager with an ‘as is’ valuation of $5,800,000. The company unit
entitlement of 20.6% would provide a value of in excess of the current recorded book value.

Taking this into account, the Board are of the supported opinion that the underlying asset of the Strata, being
land, is worth more than the current recorded book value, and accordingly have resolved not to provide for
impairment in the financial report.

Further, the Board are aware that the Body Corporate will pursue legal action against the insurance company
for full recovery of restoration costs.

NOTE 9: TRADE AND OTHER PAYABLES

CURRENT

Trade payables 1,066,486 907,268
Prepaid member fees 100,355 196,292
Prepaid member postage 185,393 189,526
Other payables 16,875 54,195

1,369,100 1,347,281

NOTE 10: OTHER LIABILITIES
CURRENT

Accrued charges 31,733 25,414
NON-CURRENT
Prepaid member fees - -

NOTE 11: PROVISIONS

CURRENT

STN training scholarship 29,620 38,570
Provision for employee benefits: annual leave 64,214 57,750
Provision for employee benefits: other leave 43,669 33,414

137,503 128,734

NON-CURRENT

Provision for employee benefits: long service leave 54,430 44 337

A provision has been recognised for employee entiltements relating to long service leave. This has been
stated af current estimated cost, as the directors believe the amount is immaterial, and re-statement onto a
discounted current value basis is not material.
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Ostomy NSW Limited ABN 92 003 107 220

Note 2020 2019

$ $

NOTE 12: CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Contingent Liability — As a consequence of Body Corporate legal action and building reparation works, the
company will incur additional not quantifiable strata levy fees, which may not be covered contingent on
successful legal proceedings.

Contingent Asset — the company’s contents insurance claim remains open until November 2021.

NOTE 13: EVENTS AFTER THE REPORTING PERIOD

The Directors became aware on 18th September 2020 that the body corporate insurance company has
denied liability under the building insurance policy (Refer Note 8a). As at the date of this report, the company
is operating at normal delivery dispatch speeds from leased premises. The costs of the leased premises are
covered by the company’s contents insurance. An additional amount of $200,000 in contents insurance
recoveries was received after 30 June 2020, which includes for expenses incurred and recorded at 30 June
2020.

NOTE 14: KEY MANAGEMENT PERSONNEL COMPENSATION

Any person(s) having authority and responsibility for ptanning, directing and controlling the activities of the
entity, directly or indirectly, including any director (whether executive or otherwise) of that entity is considered
key management personnel.

The totals of remuneration paid to key management personnel (KMP) of the company during the year are
as follows:

Key management personnel compensation 111,054 100,400

NOTE 15: OTHER RELATED PARTY TRANSACTIONS

Other related parties include close family members of key management personnel and entities that are
controlled or jointly controlled by those key management personnel individually or collectively with their close
family members.

Transactions between related parties are on normal commercial terms and conditions no more favourable
than those available to other persons unless otherwise stated.

During the year there were no related party transactions.

NOTE 16: FINANCIAL RISK MANAGEMENT

The company’s financial instruments consist mainly of deposits with banks, local money market instruments,
short-term investments, accounts receivable and accounts payable.

The canying amounts for each category of financial instruments, measured in accordance with AASB 138
as detailed in the accounting policies to these financial statements, are as follows:

Financial assets

Cash and cash equivalents 4 1,926,581 977,792
Loans and receivables 5 587,954 1,104,698
Total financial assets 2,514,535 2,082,490

Financial liabilities

Financial liabilities at amortised cost:

- trade and other payables 9 1,066,486 907,268
Total financial liabilities 1,066,486 907,268
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Ostomy NSW Limited ABN 92 003 107 220

DIRECTORS’ DECLARATICN

The directors of Ostomy NSW Limited declare that, in the directors’ opinion:

1. The financial statements and notes, as set out on pages 3 to 15, are in accordance with the Australian
Charities and Not-for-profits Commission Act 2012 and:

a. comply with Australian Accounting Standards - Reduced Disclosure Requirements; and

b. give a true and fair view of the financial position of the company as at 30 June 2020 and of its
performance for the year ended on that date.

2. There are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable.

This declaration is signed in accordance with subs 60.15(2) of the Australian Charities and Not-for-profits
Commission Regulation 2013.

tephen G 2] lan Denney

Director Director

Dated this 8% day of October 2020
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BUSINESS PARTNER ACCOUNTANTS

ABN 31 254 110 993

Chartered Accountants and Business Advisors

PO Box 634 Principal: Mark J. Lennon B.Comm., FCA Suite 6, First Floor
Miranda NSW 1490 525 Kingsway

Tel: (02) 9524 2966 (Cnr. Clubb Cr.)
E-mail: info@bpaccountants.com.au Fax: (02) 9524 2933 Miranda NSW 2228

Independent Auditor Report
To the members of Ostomy NSW Limited

Report on the Audit of the Financial Report

Opinion

We have audited the accompanying financial report of Ostomy NSW Limited ("the Company"), which
comprises the Statement of Financial Position as at 30 June, 2020, the Statement of Profit or Loss and
Other Comprehensive Income, Statement of Changes in Equity, and Statement of Cash Flows for the year

then ended, notes comprising a summary of significant accounting policies and other explanatory
information, and the Directors Declaration.

In our apinion, the financial report of the Company has been prepared in accordance with Division 60 of
the Australian Charities and Not-for-profits Commission Acf 2012, including:

i) giving a true and fair view of the Company financial position as at 30 June, 2020 and of its financial
performance for the year then ended; and

(i) complying with Australian Accounting Standards — Reduced Disclosure Requirements and Division
60 of the Australian Charifies and Not-for-profits Commission Regulation 2013.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the "Auditor Responsibilities for the Audit of the Financial Report"
section of our report. We are independent of the registered entity in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board APES 110: Code of Ethics for
Professional Accountants ("the Code") that are relevant to our audit of the financial report in Australia. We
have also fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Report and Audit Report Thereon

The directors are responsible for the other information. The other information comprises the information
included in the Company annual report for the year ended 30 June, 2020, but does not include the
financial report and our audit report thereon.

Our opinicn on the financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a true
and fair view in accordance with Australian Accounting Standards — Reduced Disclosure Requiremenis
and the Ausfralian Charties and Not-for-profits Commission Act 2012 and for such internal control as the
directors determine is necessary to enable the preparation of the financial report that gives a true and fair
view and is free from material misstatement, whether due to fraud or error.
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In preparing the financial report, the directors are responsible for assessing the ability of the Company to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the financial reporting process of the Company.
Auditor Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an audit report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reascnably be expected to influence the economic decisions of users taken on
the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the use of the going concern basis of accounting by the
directors and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Company to continue as a
geing concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our audit report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our audit report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

{"‘;‘WM d/‘fd‘_’r éb"‘ﬁﬂ?ﬁ‘hj4 l—--v.@-’ l
Business Partner AcM Mw Ty
Chartered Accountan yd

Signed at Miranda, NSW this 8t day of October, 2020
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Ostomy NSW Limited ABN 92 003 107 220

CCOMPILATION REPORT

We have compiled the accompanying general purpose financial statements of Ostomy NSW Limited, which
comprise the Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in Equity,
Statement of Cash Flows and Statement of Financial Position as at 30 June 2020, a summary of significant
accounting policies and other explanatory notes. These have been prepared in accordance with the financial
reporting framework described in Note 1 to the financial statements.

The Responsibility of the Directors of Ostomy NSW Limited

The directors of Ostomy NSW Limited are solely responsible for the information contained in the general purpose
financial statements and have determined that the financial reporting framework used is appropriate to meet their
needs and for the purpose that the financial statements were prepared.

Our Responsibility

On the basis of the information provided by the directors of Ostomy NSW Limited, we have compiled the
accompanying general purpose financial statements in accordance with the financial reporting framework and APES
315: Compilation of Financial Information.

Our procedures use accounting expertise to collect, classify and summarise the financial information, which the
directors provided, in compiling the financial statements. Our procedures do not include verification or validation
procedures. No audit or review has been performed by us, and accordingly no assurance is expressed.

The gereral purpose financial statements were compiled exclusively for the benefit of the directors of Ostomy NSW
Limited. We do not accept responsibility to any other person for the contents of the general purpose financial
statements.

Jennéne Abrook

IN 2 BUSINESS PTY LTD
9/429 The Boulevarde
KIRRAWEE NSW 2232

Dated 8 October 2020
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BUSINESS PARTNER ACCOUNTANTS

ABN 31 254 110 993
Chartered Accountants and Business Advisors

PC Box 634 Principal: Mark J. Lennon B.Comm._, FCA Suite 6, First Floor
Miranda NSW 1490 525 Kingsway

Tel: (02) 9524 2966 (Cnr. Clubb Cr.)
E-mail: info@bpaccountants.com.au Fax: (02) 9524 2933 Miranda NSW 2228

Auditor Independence Declaration

In accordance with section 60-40 of the
Australian Charities and Not-for-profits Commission Act 2012

To the Directors of Ostomy NSW Limited

| declare that, to the best of my knowiedge and belief, there have been no contraventions of any
applicable code of professional conduct in relation to the audit in respect of the year ended 30
June, 2020.

Qfgm oo Gt t,

RGP -~ .

Business Partner Accountants . ark J Le —-
/_-——\
Chartered Accountants——="> / ﬂ

Dated this 8" day of October, 2020

Liability limited by a scheme approved
under Professional Standards Leagislation



